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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The consolidated financial statements of Panoro Minerals Ltd. are the responsibility of the Company’s
management. The consolidated financial statements are prepared in accordance with Canadian generally
accepted accounting principles and reflect management's best estimates and judgments based on
information currently available.

Management has developed and maintains a system of internal controls to ensure that the Company’s
assets are safeguarded, transactions are authorized and properly recorded and financial information is
reliable.

The Board of Directors is responsible for ensuring management fulfills its responsibilities for financial
reporting and internal controls through its Audit Committee, which is comprised primarily of non-
management directors. The Audit Committee reviews the results of the audit and the annual consolidated
financial statements prior to their submission to the Board of Directors for approval.

“Luguman Shaheen” (signed) “Michael Kerfoot” (signed)
Luquman Shaheen Michael Kerfoot

President Chief Financial Officer
Vancouver, British Columbia Vancouver, British Columbia



PANORO MINERALS LTD.

An Exploration Stage Company
Consolidated Balance Sheets
Unaudited — Prepared by Management
(in Canadian dollars)

March 31, December 31,
2010 2009
Assets
Current Assets
Cash and cash equivalents $ 248,967 $ 595,793
Marketable securities (note 4) 120,090 72,300
Accounts and advances receivable 7,467 5,023
Prepaid expenses 16,284 11,893
392,808 685,009
Mineral Interests (note 5) 32,037,961 31,870,004
Equipment (note 6) 108,446 117,764
$ 32,539,215 $ 32,672,777
Liabilities and Shareholders' Equity
Current Liabilities
Accounts payable and accrued liabilities $ 549,092 $ 645,674
Future Income Tax Liability 4,360,647 4,447,740
Shareholders’ Equity
Capital Stock (note 7) 31,684,525 31,584,526
Contributed Surplus (note 7(d)) 3,993,775 3,985,451
Accumulated Other Comprehensive Loss (181,711) (321,675)
Deficit (7,867,113) (7,668,939)
27,629,476 27,579,363
$ 32,539,215 $ 32,672,777

Nature of Operations and Going Concern (note 1)

Commitments (note 9)
Subsequent Event (note 11)

Approved by the Board:

“Luguman Shaheen” (signed)

............................................. Director

Luguman Shaheen

“William J. Boden” (signed)

............................................. Director

William J. Boden



PANORO MINERALS LTD.

An Exploration Stage Company

Consolidated Statements of Operations and Deficit
Unaudited — Prepared by Management

(in Canadian dollars)

For the Three Months Ended

March 31,
2010 2009

Expenses
Audit $ 11,419 $ 13,487
Investor relations 19,002 1,795
Legal 12,140 8,512
Office and miscellaneous 25,528 21,855
Regulatory fees 15,129 13,913
Rent 13,578 17,675
Salaries and fees 120,022 140,984
Telephone 7,927 9,069
Transfer agent 1,433 1,008
Travel 16,858 12,990
Stock-based compensation 8,324 131,861
Amortization 4,049 5,288

255,409 378,437
Interest income (2) (4,199)
Foreign exchange loss (gain) (76,818) (9,114)
Loss on disposition of marketable securities 62,522 -
Net Loss for the period before tax 241,111 365,124
Future income tax expense (recovery) (42,937) -
Net Loss for the period 198,174 365,124
Deficit, beginning of the period 7,668,939 6,816,107
Deficit, end of the period $ 7,867,113 $ 7,181,231
Basic and diluted Loss per share $ 0.00 % 0.00
Weighted average number of common shares outstanding 87,753,390 84,639,390



PANORO MINERALS LTD.

An Exploration Stage Company

Consolidated Statements of Comprehensive Loss and Accumulated Other Comprehensive
Loss

Unaudited — Prepared by Management

(in Canadian dollars)

Consolidated Statements of Comprehensive Loss For the Three Months Ended
March 31,
2010 2009
Net loss for the period $ 198,174 $ 335,418
Unrealized loss (gain) on marketable securities (125,312) 74,490
Comprehensive loss for the period $ 72,862 $ 409,908
Consolidated Statements of Accumulated Other Comprehensive Loss For the Three Months Ended
March 31,
2010 2009
Balance, Beginning of the period $ (321,675) $ (32,743)
Unrealized gain (loss) on marketable securities 77,442 (454,930)
Reclassification on disposition of marketable securities 62,522 -
Balance, End of period $ (181,711) $ (487,673)




PANORO MINERALS LTD.

An Exploration Stage Company
Consolidated Statements of Cash Flows
Unaudited — Prepared by Management

(in Canadian dollars)

For the Three Months Ended

March 31,
2010 2009
Cash Provided By (Used in):
Operations:
Net loss for the period $ (198,174) $ (365,124)
Items not involving cash:
Amortization 4,049 5,288
Stock-based compensation 8,324 131,861
Future income tax expense (credit) (42,937) -
Unrealized foreign exchange loss (gain) (64,230) -
Loss on disposition of marketable securities 62,522 -
Cash flow before working capital changes (230,446) (227,975)
Net changes in operating balances
Accounts and advances receivable (2,444) (7,340)
Prepaid expenses (4,391) 24,836
Accounts payable and accrued liabilities (96,582) (357,990)
(333,863) (568,469)
Investing:
Proceeds on sale of mineral interests - -
Proceeds on sale of marketable securities 29,652 -
Mineral interest exploration and development expenditures (142,615) (338,357)
Purchase of equipment - (14,338)
(112,963) (352,695)
Financing:
Cash proceeds from exercise of options and warrants - -
Cash proceeds from issue of shares 100,000 -
100,000 -
Increase (Decrease) in cash and cash equivalents (346,826) (921,164)
Cash and cash equivalents, beginning of the period 595,793 2,533,898
Cash and Cash Equivalents, End of the period $ 248,967 $ 1,612,734

Supplemental cash flow information

Cash paid for interest and income taxes was $nil in 2010 (2009 - $nil).
Amortization of $5,268 (2009 - $8,987) was capitalized to the Antilla property.

Accounts payable includes $5,000 relating to a deposit received from Strait Gold on the option of the Company's Alicia

property.

An accrual for mineral concession fees of $418,057 (2009 - $392,444 ) was included in accrued liabilities and mineral

interests at period-end.

Cash and cash equivalents includes term deposits of $nil (2009 - $1,450,036)



PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

1.

(@)

(b)

NATURE OF OPERATIONS AND GOING CONCERN

The Company is an exploration stage company engaged principally in the acquisition, exploration and
development of mineral properties.

The Company’s investment in its mineral interests comprises a significant portion of the Company's assets.
Recovery of the carrying value of the investment in these assets is dependent upon the existence of
economically recoverable reserves, establishing legal ownership of the resource properties, the ability of the
Company to obtain necessary financing to complete the exploration and development, and the attainment of
future profitable production or the disposition of these assets for proceeds in excess of their carrying values.

At March 31, 2010 the Company has $248,967 in cash and accounts payable of $549,092 of which $417,670 is
payable in June 2010 in order to keep mineral properties in good standing. On April 8, 2010 the Company
entered into an agreement on the Antilla project that should provide $8 million over the next 23 months (note
11). These funds will be sufficient to meet obligations, planned exploration, and general and administrative
costs. However, if not all of the funds are received then the Company will need to raise additional funds in
order to meet their obligations.

BASIS OF PRESENTATION

The accompanying unaudited interim consolidated financial statements of the Company have been prepared in
accordance with Canadian generally accepted accounting principles for interim financial statements and
accordingly do not include all disclosures required for annual financial statements.

These unaudited interim financial statements follow the same significant accounting policies and methods of
application as the Company'’s consolidated financial statements for the year ended December 31, 2009
(“Annual Financial Statements”). These interim financial statements should be read in conjunction with the
Annual Financial Statements.

Certain of the period’s figures have been reclassified to conform to the current period’s presentation.

NEW ACCOUNTING STANDARDS
Goodwill and Intangible Assets

Effective January 1, 2009, the Company adopted the new Canadian Institute of Chartered Accountants (CICA)
guidelines of Section 3064, Goodwill and Intangible Assets, which establishes standards for the recognition,
measurement, presentation and disclosure of goodwill and intangible assets. Adoption of this standard had no
effect on the consolidated financial statements.

Financial instrument disclosure;

Handbook Section 3862, Financial Instruments — Disclosures establishes revised standards for the disclosure
of financial instruments. The new standard establishes a three-tier hierarchy as a framework for disclosing fair
value of financial instruments based on inputs used to value the Company’s investments. The hierarchy of
inputs and description of inputs is described as follows:

e Level 1 —fair values are based on quoted prices (unadjusted in active markets for identical assets or
liabilities;

e Level 2 —fair values are based on inputs other than quoted prices included in Level 1 that are observable for
the asset or liability, either directly (as prices) or indirectly (derived from prices); or

e Level 3 —fair values are based on inputs for the asset or liability that are not based on observable market
data, which are unobservable inputs.

6



PANORO MINERALS LTD

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

3.

(©)

NEW ACCOUNTING STANDARDS (Continued)

Changes in valuation methods may result in transfers into or out of an investment’s assigned level. This
additional disclosure has been provided in note 4.

International Financial Reporting Standards ("IFRS")

In February 2008, the Canadian Accounting Standards Board confirmed that publicly accountable
enterprises will be required to adopt International Financial Reporting Standards (“IFRS”) for fiscal years
beginning on or after January 1, 2011, with earlier adoption permitted. Accordingly, the Company will
transition from current Canadian GAAP reporting and commence reporting under IFRS no later than in the
first quarter of 2011, with restatement of comparative information presented. The Company has identified
mineral property, and future income tax liability, as areas where the adoption of IFRS may have a material
effect on the Company’s financial reporting. In addition, the Company is currently assessing the elections
available under IFRS to determine the effect of each election to the Company. The Company expects to
quantify the effects of the application of IFRS on the January 1, 2010 balance sheet during the first half of
2010.

FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT

Fair value of financial instruments

The carrying values of cash and cash equivalents, accounts, and advances receivable, and accounts payable,
and accrued liabilities approximate their fair values due to the relatively short periods to maturity of these
instruments.

At March 31, 2010, the Company held marketable securities with a cost of $301,801 (December 31, 2009-
$393,975) and a fair value of $120,090 (December 31, 2009 - $72,300). The difference between fair value and
cost of $181,711 at December 31, 2009 has been included in the statement of accumulated other
comprehensive loss.

Cash and cash equivalents and marketable securities are reflected on the balance sheet at fair value and both
items are ranked using a level 1 hierarchy as described in note 3 (b).

Credit Risk

The Company manages its credit risk through its counterparty ratings and credit limits. The Company is mainly
exposed to credit risk on its bank accounts. Bank accounts are primarily with Canadian Schedule 1 banks and
Banco de Credito in Peru. The Company has minimal accounts and advances receivable in 2009 and the 2008
amount primarily relates to VAT receivable from the Peruvian government with payment received from the
Peruvian government in 2009. The total cash and cash equivalents and account and advances receivable
represent the maximum credit exposure.

Liquidity Risk

The Company manages its liquidity risk by ensuring that there is sufficient capital in order to meet short-term
business requirements, after taking into account the Company’s holdings of cash. The Company’s cash is
primarily invested in business bank accounts and bankers acceptances which are available on demand. The
Company’s cash is not invested in any asset backed commercial paper. Contractual commitments that the
Company is obligated to pay in future years are disclosed in note 10 and accounts payable and accrued
liabilities require payment within one year.

Market Risk
The significant market risk exposures to which the Company is exposed are foreign currency risk, interest rate
risk and equity price risk.



PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

4.

FINANCIAL INSTRUMENTS AND CAPITAL MANAGEMENT (Continued)

Foreign currency risk

The Company maintains its accounts in Canadian dollars. The Company is exposed to foreign currency
fluctuations to the extent mineral interests, exploration expenditures, and operating expenses incurred by the
Company are not denominated in Canadian dollars. The Company does not use derivatives or other methods
to manage the foreign currency risk. The Company’s operations in Peru make it subject to foreign currency
fluctuations and such fluctuations may materially affect the Company’s financial position and results. The
Company’s operating results and cash flows are affected to varying degrees by changes in the Canadian Dollar
exchange rate vis-a-vis the Peruvian Nuevo Sol, and the US Dollar. The Company purchases foreign
currencies as the need arises in order to fund its exploration activities. Corporate expenditures are mainly
incurred in Canadian and US dollars.

Interest rate risk

The Company’s bank accounts earn interest income at variable rates. The fair value of its portfolio is relatively
unaffected by changes in short-term interest rates. The Company’s future interest income is exposed to
changes in short-term rates.

The Company’s objective when managing capital is to safeguard the Company’s ability to continue as going
concern such that it can continue to provide returns for shareholders and benefits for other stakeholders. The
Company considers the items included in shareholders’ equity as capital. The Company manages the capital
structure and makes adjustment to it in the light of changes in economic conditions and the risk characteristics
of the underlying assets. In order to maintain or adjust its capital structure, the Company may issue new
shares, sell assets to settle liabilities or return capital to its shareholders. The Company is not subject to
externally imposed capital requirements.

MINERAL INTERESTS

The investment in and expenditures on mineral interests comprise a significant portion of the Company's
assets. Realization of the Company's investment in these assets is dependent upon the establishment of legal
ownership, the attainment of successful production from the properties or from the proceeds of their disposal.

Although the Company has taken steps to verify the title to mineral properties in which it has an interest, in
accordance with industry standards for the current stage of exploration of such properties, these procedures
do not guarantee the Company’s title. Property title may be subject to unregistered prior agreements or
transfers and title may be affected by undetected defects.

Panoro Apurimac S.A., Peru

On June 7, 2007, the Company completed the acquisition of 100% of the issued and outstanding shares of
Panoro Apurimac (formerly Cordillera de las Minas S.A.), a Peruvian corporation, from CVRD International S.A.
and El Tesoro CDLM owns a 100% interest in 13 properties located in the Andahuaylas — Yauri Belt of Peru
south of Cuzco.

Antilla and Cotabambas are two of the CDLM properties that are in an advanced exploration stage. The
remaining 11 properties are Kusiorcco, Cochasayhuas, Checca, Alicia, Promesa, Pistoro Norte, Sancapampa,
Humamantata, Pataypampa, Anyo, and Morosayhuas and are all in various stages of exploration.

The Company has focused on advancing Antilla, Cotabambas and Kusiorcco and will further the other
properties as the resources become available.



PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

5.

MINERAL INTERESTS (Continued)
Antilla Property, Peru

The Antilla project (7,400 hectares) is in an advanced exploration stage. A NI 43-101 compliant resource
estimate was published on August 4, 2009. See note 11 subsequent events for information on the joint venture
on the Antilla property on April 8, 2010.

Cotabambas Property, Peru

Cotabambas (9,900 hectares) is an advanced exploration project on a cluster of copper gold porphyry systems.
Work in 2009 focused on advancing the community relations dialogue and completion of the Semi-detailed
Environmental Impact Assessment (EIAsd) required by the Ministry of Energy and Mines (MEM) for the
exploration permit

El Rosal Property, Peru

The Company has a 100% interest in 12 mineral concessions totaling 8,200 hectares located in the Province of
Chiclayo, Department of Lambayeque, Peru. The 2008 exploration program at El Rosal commenced on
January 26, 2008 and was completed on April 30, 2008.

Alicia Property, Peru

On September 25, 2009 the Company entered into an agreement with Strait Gold Corporation whereby Strait
Gold may earn up to 100% in the Company’s early stage Alicia copper-gold property in Southern Peru, subject
to a 2% net smelter return royalty.

In order to earn 55% of the Alicia project, Strait Gold will have to perform the following

e Issue 100,000 shares of Strait Gold to Panoro on signing; — completed
Obtain an authorization-to-explore agreement with the local community before March 25, 2011,
Spend at least US $150,000 on the Alicia property within the first year after obtaining an agreement;
Issue 200,000 common shares of Strait Gold one year after obtaining the community agreement;
Spend at least US $500,000 within the second year after obtaining the community agreement; and
Issue 300,000 common shares of Strait Gold two years after obtaining the community agreement.

In order to earn the remaining 45% of the Alicia project, Strait gold will need to spend an additional US
$600,000 in the third year after obtaining the community agreement and issue an additional 400,000 Strait Gold
common shares. The net smelter royalty can be reduced from 2% to 1% for a payment of US $2.3 million
which is payable by Strait Gold within six months of obtaining 100% ownership.

Surigao Project, Philippines

The Company formerly had an interest in the Surigao project belonging to Mindoro Resources Ltd. (“Mindoro”).
As part of the sale agreement, in the event that the nickel laterite prospect, located on the Agata project should
proceed to production and upon shipment of an aggregate one million wet tonnes of nickel laterite, Mindoro will
pay the Company an additional $500,000 cash, plus an additional $500,000 cash on the first anniversary of the
shipment. The likelihood of the nickel laterite prospect coming into production is unknown at this time.
Accordingly, any proceeds to be received by the Company will be included in operations when received.



PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

5. MINERAL INTERESTS (Continued)

Expenditures made on mineral interests by the Company during the period are as follows:

El Rosal Antilla Cotabambas Other Total
Acquisition costs
Balance, December 31, 2009 $ - $ 8856,256 $ 7,444,990 $ 4,554,754 $ 20,856,000
Additions - - - - -
Balance, March 31, 2010 - 8,856,256 7,444,990 4,554,754 20,856,000
Deferred exploration expenditures in 2009
Amortization 5,260 - - 5,260
Assay 215 224 - - 439
Camp, materials and exploration support 14,646 6,579 - 21,225
Community relations 11,671 6,381 4,703 22,755
Contract labour 974 - - 974
Drilling - - - -
Equipment rental - - - -
Exploration office costs 118 12,808 162 - 13,088
Geological consulting and contracting 4,560 - - - 4,560
Geophysical and other consulting - - - -
Legal 15,926 - 669 16,595
Mineral concession fees - - 608 608
Project management 31,884 9,742 3,956 45,582
Recording fees, taxes 678 - - 678
Reports, drafting and maps 4,058 105 60 - 4,223
Stock-based compensation - - - -
Travel and accommodation 7,452 3,807 637 11,896
Increase in future income tax liabilities 3,602 16,472 - - 20,074
12,553 118,100 26,731 10,573 167,957
Balance, December 31, 2009 4,644,969 4,959,355 752,618 657,062 11,014,004
Balance, March 31, 2010 4,657,522 5,077,455 779,349 667,635 11,181,961
Total $ 4,657,522 $13,933,711 $ 8,224,339 $ 5,222,389 $ 32,037,961
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PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

6. EQUIPMENT

March 31, 2010 December 31, 2009
Accumulated Net Book Accumulated Net Book
Cost Amortization Value Cost Amortization Value
$ $ $ $ $ $
Computers and office

furnishings 25,351 13,700 11,651 25,351 13,700 11,651
Equipment 139,640 79,325 60,315 139,640 81,486 58,153
Vehicles 69,984 42,560 27,424 69,984 40,399 29,586
Leasehold Improvements 13,584 4,528 9,056 13584 4528 9,056
Total 248,559 140,113 108,446 248,559 140,113 108,446

7. CAPITAL STOCK

Authorized - Unlimited common shares without par value

Number of
Shares Amount
Balance -December 31, 2009 87,753,390 $ 31,584,526
Share subscription received relating to prior year - 100,000
Balance - March 31, 2010 87,753,390 $ 31,684,526

The Company closed a non-brokered private placement on December 30, 2009. The net proceeds from the
private placement were $553,793 on issuance of 3,114,000 units at $0.20 per unit. Each unit is comprised of
one common share and one share purchase warrant. Each warrant is exercisable for $0.30 for 18 months. A
cash commission equal to 8% was paid to the agents in addition to 249,120 agents warrants to purchase units
under the same terms as the financing. The value of the agents warrants issued on the private placement was
$60,296 based on the fair value of proceeds received using the Black Scholes model with the following
assumptions; risk free rate of 2.9%, expected dividend yield of 0%, volatility of 148% and an expected life of 1.5
years. All of the warrants expiring June 30, 2011 carry a forced conversion feature whereby if the stock price
trades over $0.45 for ten consecutive days, the Company can give notice to warrant holders that the warrants
must be exercised within 30 days.
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PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

7. CAPITAL STOCK (Continued)
(@) Stock Options Outstanding

Stock options to purchase common shares have been granted to directors and employees at exercise
prices determined by reference to the market value on the date of the grant. The number of shares
available for options to be granted under the Company’s stock option plan is 12,000,000 as approved at
the 2008 Annual General Meeting. Options granted under the plan vest immediately or over a period of
time at the discretion of the board of directors.

A summary of the status of the Company’s stock options as at March 31, 2010 and changes during the
quarter is as follows:

Number of Weighted Average

Options Exercise Price
Outstanding at December 31, 2009 5,950,000 $ 0.37
Granted 250,000 0.20
Expired (800,000) 0.25
Outstanding at March 31, 2010 5,400,000 0.38

The following summarizes information about stock options outstanding and exercisable at March 31,

2010:
Options Outstanding at March 31, 2010 Options
Exercisable
Number of Weighted Average Number of
Year of Expiry Options Exercise Price Shares
2010 875,000 $0.25 875,000
2011 825,000 0.33 825,000
2012 1,800,000 0.62 1,612,500
2013 850,000 0.46 850,000
2014 1,050,000 0.16 1,050,000
5,400,000 $0.38 5,275,000

The weighted average life of exercisable options outstanding is 2.2 years as of March 31, 2010.
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PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

7. CAPITAL STOCK (Continued)
(b) Stock-Based Compensation
During the quarter ended March 31, 2010, the Company granted 250,000 stock options (2009 — 100,000)
to consultants of the Company with a weighted average exercise price of $0.20 (2009 - $0.20) per share,
which can be exercised for a period of up to two years. The options vest quarterly over one year.
Stock-based compensation expense was $8,324 in the period ended March 31, 2010 (2009 - $131,861),
of which $nil (2009 - $nil) was capitalized to mineral properties.
The fair value of stock options used to calculate compensation expense is estimated using the
Black-Scholes option pricing model with the following assumptions:
2010 2009
Risk-free interest rate 1.68% 1.75-1.79%
Expected dividend yield 0.0% 0.0%
Expected stock price volatility 135% 109 - 112%
Expected option life in years 2 4.2
Option pricing models require the input of highly subjective assumptions including the expected price
volatility. Changes in the subjective input assumptions can materially affect the fair value estimate.
(c) Share Purchase Warrants
At March 31, 2010, the Company had outstanding warrants to purchase an aggregate 3,363,120 common
shares as follows:
Exercise Outstanding at Outstanding at
Expiry date Price December 31, 2009 Issued Exercised Expired March 31, 2010
30-Jun-11 Warrants 0.30 3,114,000 - - 3,114,000
30-Jun-11 Agents Warrants® 0.20 249,120 - - 249,120
Total 3,363,120 - - - 3,363,120

@ Each $0.20 agents warrant can be exercised for one common share and one new share purchase warrant, each share purchase
warrant can be exercised for $0.30 in return for one common share.

All of the warrants expiring June 30, 2011 carry a forced conversion feature where by if the stock price trades over $0.45 for ten
consecutive days, the Company can give notice to warrant holders that the warrants must be exercised within 30 days.
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PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

7. CAPITAL STOCK (Continued)
(d) Contributed Surplus

Contributed surplus is comprised of the following:

March 31, December 31
2010 2009
Balance at the beginning of the year $ 430,875 $ -
Fair value of stock-based compensation 8,324 370,579
Agents warrants issued on financing - 60,296
Balance at the end of the year $ 439,199 $ 430,875

8. RELATED PARTY TRANSACTIONS

The Company entered into the following transactions with related parties and/or the companies of related
parties. All services provided are considered to be in the normal course of business and the transactions have
been recorded at the exchange amount.

March 31 March 31
2010 2009
Management fees paid to companies controlled by
directors/officers $ 86,416 $ 23,161
$ 86,416 $ 23,161

9. COMMITMENTS

The Company has the following commitments relating to the leases of its offices in Canada and Peru:

2010 2011 2012 2013 2014
Officeleases $ 34,995 $ 17,714 $ 770 $ 770 $ -

10. SEGMENTED DISCLOSURE

The Company has one operating segment, mineral exploration. All of the Company’s mineral properties are
located in Peru and are disclosed in Note 5. Property and equipment are distributed geographically as follows.

Equipment 2010 2009
Peru $ 81,160 $ 88,491
Canada 27,286 29,273

$ 108,446 $ 117,764
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PANORO MINERALS LTD.

An Exploration Stage Company

Notes to the Consolidated Financial Statements
For the Periods Ended March 31, 2010 and 2009
Unaudited — Prepared by management

(in Canadian dollars)

11. SUBSEQUENT EVENTS

Antilla project

On April 8, 2010, the Company entered into a joint venture agreement with Chancadora Centauro SAC
(Centauro) for the development of the Antilla Copper Molybdenum project in Peru. Under the terms of the
agreement, Centauro commited to making cash payments of $US 8 million and spending $US 17 million over a
30 month period. Payments are scheduled as follows.

$US 1 million on signing, pursuant to the terms outlined below (received)

$US 4 million 90 days after signing a community agreement with Antilla - July 17, 2010

$US 3 million by March 17, 2012

$US 17 million will be invested towards the completion of bankable feasibility studies on the project and
will include Panoro’s share of such costs

Centauro receives the following,
e Aright to match any offer by a third party on Panoro’s 100% owned Cotabambas project and a $US
1,000,000 credit towards any such offer accepted by Centauro, provided they maintain an interest in
Antilla.
e Equipment at the Antilla project including trucks, tents and a generator with a net book value of
$62,320

Initially 100% of the Antilla property will be transferred to Centauro and Panoro will retain a 2% Net Smelter
Royalty, however, under the terms of the agreement, Panoro has the sole option to convert the NSR into a 30%
ownership of the Antilla project. In the event that Centauro sells the Antilla project before Panoro has
exercised their option, the NSR increases to 6% and Panoro receives an additional $US 1 million.

Management intends to convert the NSR to a 30% holding once the $US 17 million investment and feasibility
studies are complete.

In the event that Centauro chooses not to continue with the investment, the property will be returned to Panoro.

Options

On April 11, 2010 the Company granted 3,150,000 stock purchase options to directors, officers, and
management. The option grants have an exercise price of $0.30, vest immediately, and expire on April12,
2010.

Community Agreement

On April 20, 2010 the Company signed a two year agreement with the indigenous community at the Antilla
Copper/Molybdenum Project in Peru. The signing of the agreement permits the Company and its joint venture
partner, Chancadora Centauro to begin exploration work immediately.
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